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urrently, a secretive multinational agreement, the Trans-Pacific Partnership
(TPP), is being negotiated by 12 countries, including the United States,
Canada, Mexico, Chile, Peru, Australia, New Zealand, Malaysia, Singapore,
Vietnam, Japan and Brunei.1 Although the TPP is being sold as just another free
trade agreement, only five of its 29 chapters are directly related to trade.2 In
reality, the TPP would be a permanent power grab by corporations and their
financers, and, among its many ramifications, the agreement could fast track
fracking for shale gas in the United States by expediting unrestricted liquefied
natural gas (LNG) exports.

Shrouded in Secrecy
The TPP started during George W. Bush’s administration
and is now being pushed hard by President Obama.3 In 2013,
President Obama singled out the TPP as a priority during his
State of the Union address and has since requested “fasttrack” authority from Congress.4 Ironically, Congress has not
been permitted to see the entire agreement; meanwhile, some
600 corporate advisors involved in writing the agreement have
had access to the text, and most of the public information has
been obtained through leaks or sparing bits revealed by the
Office of the U.S. Trade Representative. 5

Undermining Democracy
A leaked section of the TPP revealed that it would expand
on a similar legal system that is included in the North
American Free Trade Agreement (NAFTA), known as investor-state equivalency.6 Described as “NAFTA on steroids,”
the TPP would authorize foreign corporations to sue federal,
state and local governments if the company believes that its
rights under the deal have been violated; new international
tribunals will enforce the TPP, and domestic laws could be
undermined by it.7
Although many U.S. jurisdictions have passed bans and
measures to stop or limit fracking,8 the authority that the TPP
gives to corporations could be used to challenge and force

localities to overturn bans, granting companies permission to
drill and frack for shale gas, or to work around any legislation
that has been built to curb U.S. LNG exports. For example, in
2012, with authority from the investor-state system provided
in NAFTA, a U.S. company that engages in oil and gas development through its wholly owned Canadian subsidiary announced its intentions to sue a Quebec town for $250 million
over its fracking moratorium.9

LNG Exports
In March 2013, Japan, the largest importer of LNG, announced
that it would be joining the TPP talks.10 Japan alone accounts
for 33 percent of the global LNG import market: in 2011, it
imported 78.8 million tonnes of LNG, more than twice as
much as South Korea, the second largest importer.11 With
Japan joining the TPP as a free trade partner, this would open
up a large market for LNG exports from the United States, 12
conceivably increasing domestic drilling and fracking activity and putting Americans’ health and environment at risk in
exchange for corporate profits.

Not a Panacea to Economic Woes
The supposed economic benefits of expanding LNG exports
do not exist. The 2012 LNG Export Study produced by the U.S.
Department of Energy’s Office of Fossil Energy even suggested that any net economic benefits will not be enjoyed by a
majority of the American public, stating in the executive summary that those Americans who rely on income from wages
(as opposed to investment dividends, for example) “might not
participate in these benefits.”13

most of the changes in real worker compensation are likely to
take the form of lower than expected real wage growth, due
to the increase in natural gas prices relative to nominal wage
growth.”14 Opening up a vast new market for LNG exports will
drive up energy costs to the disadvantage of working families
that are already struggling to make ends meet.

Urge Congress to Stop the TPP
The TPP could become the biggest corporate power grab
(masked as a “free trade” agreement) in U.S. history, larger
than the World Trade Organization deal that was formed in
1995.15 It would establish a regime under which corporations
would acquire an equal status to countries, allowing them to
take legal action against governments both at the national
and local levels, including overturning fracking measures
passed in localities.
To stop these new trade deals, we must defeat the anti-democratic fast track in Congress.
You can email your Senators and Representatives by going to:
http://www.foodandwaterwatch.org/global/global-trade/tppand-tafta-free-trade-with-a-high-price

The study further explains that LNG exports will mean higher
natural gas prices for American consumers, stating, “In fact,
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