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Florida’s Affordable Energy
Crisis: Rate Hikes and Raw Deals

As Florida enters mid-summer, temperatures are not the only thing reaching new heights'—so are
electricity bills and utility profits. Bills for typical residential customers of Florida’s three largest
investor-owned utilities (IOUs) were higher at the start of 2026 compared to a year earlier.2 Even if
residential customers cut back on summer electricity use, they may still see their bills rise. This
exacerbates a long-term affordability crisis for Floridians, as residential electricity bills were already
up between 40% and 80% since 2021.2 Florida’s continued reliance on natural gas and other fossil
fuel sources for electricity keep customers exposed to price shocks in volatile energy markets.*
Meanwhile, TECO and other Florida utilities are raking in profits above the industry average.®
Clearly, corporate profits are currently valued more than energy affordability across the state.
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Utility Rates Have Continued to Increase

Florida’s energy affordability crisis affects customers regardless of their electricity provider. From
January 2021 to January 2026, typical residential bills (not including taxes and fees) increased by:

e $57.35 per month ($688.20 per year) for Duke Florida customers—a 45% increase.
e $39.08 per month ($468.96 per year) for FPL customers—a 42% increase.

e $77.22 per month ($926.64 per year) for TECO customers—an 81% increase.®

In contrast, inflation rose 24% over the same period.” This means that Duke and FPL’s customer
bills rose nearly twice as much as inflation, and TECQO’s over three times as much. These
unjustifiable increases point to corporate greed as a driving factor.

Food & Water Watch examined the per-customer cost in June 2025 for 182 IOUs with reported
data. TECO and Duke were among the top seven, while FPL was in the top 30.2 To add insult to
injury, bills for Duke, FPL, and TECO continued to rise, with Duke and TECO bills increasing by
over 20% between January 2025 and January 2026.° On top of this, Florida electricity customers
experienced the second highest rate of electricity customer disconnections in 2024.°

Fossil Fuels and Corporate Greed Drive the Affordability Crisis

Florida relies heavily on fossil fuels for electricity generation, with natural gas accounting for over
70% of the state’s electricity generation in the first quarter of 2026."" This is an affordability issue, as
IOUs pass on their high fuel costs directly to customers.'? In March 2026, natural gas prices in
some parts of the world reached their highest levels since December 2022, with shocks expected to
last through 2030 due to the ongoing US conflict with Iran.' And while natural gas prices in the
United States have been relatively insulated from global price shocks, Florida utilities purchase their
fuel, including natural gas, from open markets where prices are unregulated.' Therefore, significant
shocks to the global natural gas market will likely have effects on domestic prices, especially as the
full extent of the energy shocks from the Iran conflict have yet to be realized.'®
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At the same time, Florida’s three largest I0OUs are raking in hundreds of millions, if not billions, of
dollars per year in profit.'® According to the Energy & Policy Institute (EPI), the profit rate for IOUs in
2025 rose to 14.6%, compared to 12.8% during the period 2021-2024. In 2025, Duke, FPL, and
TECO all reported profit rates higher than the national average, with FPL’s 2025 rate of profit
exceeding 27%—the highest rate in the country, according to EPI.'” This means that the typical FPL
residential customer using 1,000 kilowatt-hours of electricity per month is paying $37.49 each
month that goes directly to FPL'’s profits. This is equivalent to nearly $450 per year that residential
customers are forking over for corporate profits.'8

Conclusion

Florida’s energy landscape currently values corporate profits over energy affordability for the
average household, while relying on volatile and dirty fossil fuels to power the grid. As Florida is
expected to experience increasingly hotter summer days in the coming years,'? it is vital that the
largest energy providers in the state are held accountable to the Floridians they serve.
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