Opposition to the Clean Water SRF Parity Act (H.R. 250)

The Honorable Sam Graves The Honorable Rick Larsen
Chair, Committee on Transportation and Ranking Member, Committee on
Infrastructure Transportation and Infrastructure
U.S. House of Representatives U.S. House of Representatives
Washington, D.C. 20515 Washington, D.C. 20515

September 28, 2023

Dear Chair Graves, Ranking Member Larsen, and other honorable members of the
Transportation and Infrastructure Committee,

On behalf of our millions of members and supporters, we, the undersigned 146 organizations,
strongly oppose the Clean Water SRF Parity Act (H.R. 250), which would allow for-profit
corporations to access the Clean Water State Revolving Fund (CWSRF) and take federal

funding away from local government wastewater systems. This legislation would allow large for-
profit corporations to access the $12.7 billion in funding to the CWSRF from the Bipartisan
Infrastructure Law and funding from any future increases to the program.

The Clean Water SRF Parity Act would take money away from local government
wastewater providers to hand out to big water corporations. For-profit water corporations,
the largest of which have annual revenues that dwarf federal funding to the Clean Water SRF,
can outcompete local governments, particularly small and disadvantaged communities, for the
limited funds. The needs of our publicly owned wastewater systems are substantial and growing
every year because of aging infrastructure, increasingly severe wet weather events and rising sea
levels that overwhelm systems, and stronger water quality regulations that are necessary to
protect public and environmental health. Local publicly owned treatment systems should not
have to compete with large corporations for access to limited federal dollars.

The Clean Water SRF Parity Act would facilitate wastewater privatization, which leads to
higher wastewater bills for households and local businesses. An estimated 98 percent of
wastewater treatment systems serving communities are publicly owned, but in recent years, large
investor-owned utilities have shifted their focus to target municipal wastewater systems for
acquisition. This legislation would grease the wheels on those privatizations by taking money
away from local governments and in effect starving them of resources, and because money is
fungible, it would free up other capital for corporations to privatize municipal systems. It also
explicitly allows funding for nonprofit entities to assist with the acquisitions of these
corporations. Privatization leads to higher rates for households and local businesses to cover the
cost of corporate profits. A 2022 study found that private ownership is the single biggest factor
in higher drinking water rates among large systems, playing a larger role than aging
infrastructure or drought.*

1Zhang, X. et al. “Water pricing and affordability in the US: public vs. private ownership.” Water Policy, Vol. 24, Iss.
3. March 2022. Available at https://iwaponline.com/wp/article/24/3/500/87702/Water-pricing-and-affordability-in-
the-US-public



The Clean Water SRF Parity Act fails to ensure that all federal dollars would go to the
public benefit. The legislation includes a weak limitation that says the assistance would only
need to “primarily” benefit customers — not exclusively — and it lacks any mechanism to
ensure compliance. This is a big concern because of how investor-owned utilities are regulated in
some states. In addition, because large investor-owned utilities typically seek to charge the same
rates to customers statewide, the savings of federal funding for a project in a disadvantaged
community will not be reflected in the sewer bills of that community. Instead, the benefits will

be spread statewide including wealthy areas.

The Clean Water SRF Parity Act is unnecessary, and it will lead to fewer new projects and
fewer new jobs. Federal funding to support publicly owned systems enables those projects to
happen. Without this federal funding, many local public providers, particularly small and
disadvantaged communities, cannot move forward on a project because their customer base
cannot support the rate increases to finance a project. Investor-owned utilities, however, do not
need Clean Water SRF financing; by their own sales pitches, large investor-owned utilities
already have access to private capital, so projects proceed regardless of their access to this
program. Worse, to the extent these corporations outcompete public providers for this federal
funding, this legislation will lead to fewer projects and fewer associated new jobs because those
locally controlled public wastewater projects no longer receive the financial support they need.

We strongly urge you to reject the Clean Water SRF Parity Act (H.R. 250). Do not allow large
investor-owned utilities to access the limited funding from the Clean Water SRF program.

Sincerely,
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